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Applied Financial Econometrics using Stata 1. Introduction
Summary. Anders Skrondal is a Senior Scientist at the Division of Epidemiology, Norwegian Institute of
Public Health and an Adjunct Professor of Psychometrics at the Centre for Educational Measurement,
University of Oslo.His research interests include topics in statistics, biostatistics, social statistics,
econometrics and psychometrics.
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In statistics, the Breuschâ€“Pagan test, developed in 1979 by Trevor Breusch and Adrian Pagan, is used to
test for heteroskedasticity in a linear regression model. It was independently suggested with some extension
by R. Dennis Cook and Sanford Weisberg in 1983. It tests whether the variance of the errors from a
regression is dependent on the values of the independent variables.

Breuschâ€“Pagan test - Wikipedia
The Heckman correction (the two-stage method, Heckman's lambda or the Heckit method) is any of a
number of related statistical methods developed by James Heckman at the University of Chicago in 1976 to
1979 which allow the researcher to correct for selection bias. Selection bias problems are endemic to applied
econometric problems, which make Heckmanâ€™s original technique, and subsequent ...
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